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- ADULT EDUCATION AND FAMILY LITERACY ACT

Title I¥ of the Workforce Investment Act of 1993
O PL. 105220

" SEC. 201. SHORT TITLE.

This title may be cited as the ** Aduit Education and Family Litéracy Act".

1

SEC. 202. PURPOSE.

‘ )
1t is the purpose of this title 16 create partnership among the
Federal Government, States, and localities tor provide, on a voluntary .
basis, adult education and literacy services, in order to— .
(1) assist adults to become fitcrate and obtain the knowledge
and skills necessary for employment and scif-sufficiency; - -
(2) assist adults who are parents t0 ‘obtain the educational
skills necessary to become full partners in the educational
development of their children; and S
(3) assist adults in the completion of 2 secondary school
. education. X P

SEC. 203. DEFINITIONS

. In this subtitle:

(1) Adult education ~-The term adult education” means
services or instruction below the postsecondary level for
mdividuals.. - .

(A} who have attained 16 years of age;

(B) who are not enrolied or required to be enrolled in
secondary school under State law; and .. :

(C) who-- : . '

(D Iack sufficient mastery of basic educational skills
to enable the individuals to function effectively in
society; - -

(i) do not have a secondary school diploma or its ‘
recognized equivalent, and have not achieved an equivalent
level of education: or _ . ,

(i) are unable to speak, read, or write the English
language.

{2) Aduit education and literacy activities.—The term “aduit -

“education and literacy activities® means activities deseribed in
section 231(b).



(3) Educational service agency.—The term “educational service
agency” means a regional public multiservice agency anthorized by
State statute to develop and Mmanage a service or program, .and to
provide the service or program to a local educational agency.

(4) Egigible agency.—The tern “eligible agency” means the
sole entity or agency in a State.or an. outlying area responsible
for administcs;i@g Or supervising policy for adult education and
literacy in the State or outlying area, respectively, consistent
with the law of the State or cutlying area, respectively,

(5) Etigible provider —The term “eligible provider” means--

(A) a local educationai agency, |
(B) a commumity-based organization of demonstrated
effectiveness: .
(C) 2 volunteer fiteracy organization of demonstrated
- effectiveness; - :
(D) an institution of higher education;
(E} a public or private nonprofit agency;
(F) a library; ' '
(G) a public housing authoriry: . o
(H) a nonprofit institution that is not described in any of
. subparagraphs (A) through {G) and has the ability to provide
literacy services 1o adults and families; and
(1) a consortium of the ag;:nciés.i organizations,
institutions, libraries, or authorrties described in any of

subparagraphs (A) through (FH). =~ ,

(6) English literacy program.—The term “English literacy
~ program” means a program of instruction designed to help
individuals of limited Engiish proficiency achieve competence in
the English language. , '
~ (7) Family literacy services.—~The term " family literacy
services” means services that are of sufficient intensity in ferms
of hours, and of sufficient duration, to make sustainable changes . .
in a family, and that integrate all of the following activities:

(A) Interactive literacy activities between parents and
their children, _ : _

(B) Training for parents regarding how ta be the primary
teacher for their children and fulj pariners in the education
of their children.

(C) Parent literacy training that feads to economic self-

sufficiency. .

- (D) An age-appropriate education to prepare children for
success in school and life experiences.’ '
(8) Governor.--The term “"Governor” means the chief éxecptive



oiﬁcérofaStaxeorou’ ing area; o
(9)lndiViduaIWithaainhility.—- : — S
(A)In general —The term “individual with a disability” means
an individual with any disability (as defined in section 3 of
the Americans with Disabilities Act of 1990 (42 US.C. 12102)). ,

" writing, or understanding the English language - and— ,
{A) whose native language is 2 language other than English; or
(B) who livesin a family or commiunity environment where a
_ language other thap Engiish is the dominant language. A

1201 of the Higher Education Act of 1965 (20 U.S.C. 1141).
(12} Literacy --The term “literacy” means an individual's
ability 1o read, write, and speak in English, compute, and solve
problems, at levels of proficiency necessary to function on the
Job. in the family of the individual g . society.
(13) Local educationa) agency.—The term “local educational

given the ie.ﬁ_n in section 101, . .
(15) Postsecondary educationaj institution.—The term
h postsecondary educational institution” means._
(A)an institution of higher education that provides not
‘less than a 2.year Program of instruction thyt is acceptable
for credit toward 3 bachelor's degree; '
B)a tribally controffed Community college; or
(C) a'nonprofir educational institution offering o
certificate or apprenticeship programs at the posisecondary -
ievci. . ) T
- (16) Secretary —The e " Secretary” means the Secretary of
Education, :
(17) State. —-The term " State” means each of the several



the purpose of improving the prodﬁcﬁvity Ofthe_WOrkforcg:_ through
the improvement of literacy skills.

SEC. 204. HOME SCHOOQLS. .

Nothing in this subtiile shall be const;"ued to affect home schools, -

SEC. 205. AUTHORIZATION OF APPROPRIATIONS,
There is authorized 1o be;ppropﬁatb'd“- to carry out this subtitle
such sums as may be necessary for each of the fiscal years 1999 through
2003: e
Sul?title A-—~Adult Education and Literacy Progxarns

CHAPTER I-FEDERAL PROVISIONS

- (b) Grants 1o Eligible Agencies.-- - S
(1) In general —From the Sum appropriated under section 205



with the provisions of this subtitle.
(c) Allotments ... '

State plan approved under section 224(f)-- - L
(A) $100,000, in the case of an eligible agency serving an
outlying area; and ' !
(B) 3250,000, in the case of any other eligible agency.

(2) Additiona} allotments.—From the sum appropriated vunder
section 205, not reserved under subsection {2), and not allotted
under paragraph (1), for a fiscal year, the Secretary shall allot
to each eligible agency that receives zn initial allotment under B

such adults in alf States and outlying areas. .
(d) Qualifying Adulg ~-For the purpose of subsection (c}2), the
term “"qualifying adul* mcans an adult who— . :
(1) is at least 16 years of age, but Jess than 61 years of age:
(2) is beyond the age of compuls;or;_r= school attendance under the .
law of the State or cutlying area: '
- {3) does not have a secondary school diploma or its recognized
equivalent; and - T
~ () is not enrolied in secondary school.
() Special Rule.-- -
{1} In general.—From amounts made available under subscction

grants to Guam, American Samoa, the Commonwezith of the Northern
‘Mariana Islands, the Republic of the Marshall Islands, the -
Federated States of Micronesia, or the Republic of Palau t6

Out activities described in this subtitle in accordance with the
Provisions of this subtitle thag the Secretary determines are not
mconsistent with this subsection. ' oo

(2) Award basis.— The Secretary shall award grants pursuant to
paragraph (1) on a competitive basis and pursuant to
recommendations. from the Pacific Region Educational Laboratory in . -
Honolulu, Hawaij. . . - _ ’

(3) Termination of cligibi]ity.‘-—Nomrithstanding any other
provision of law, the Republic of the Marshail Islands_ the
Federated States of Micronesia. and the Republic of Palau shall not

‘receive any funds under this subtitle for any fiscal year that -



begiﬁsaﬁerSeptemberBD, 2001, S
" (4) Administrative costs.—The Secretary may provide not more

than 5 percent of the funds made a\{ailaple for grants under this

() Hold-Harmiess .. K T
(DIn gmcrnl.—Noturitllstand'mg subsection -
(A) for fiscal year 1999, no eligible agency shall receive

. L

an allotment under this subtitle that is less than 90 percent’
- ofthe payments mage 10 the State oz outlying area of the
eligible agency for fiscal year 1998 for programs for which

tunds were authorized to be appropriated under section 313 of

(B)-for fiscal year 2000 ang cach succeeding fiscal year,

(2) Ratable reduction. —If for ay fiscal year the amount

available for allotment under this subtitle is insufficient 1o

satisfy the provisions of paragraph (1), the Secretary shall -

ratabiy reduce the payments to all eligible agencies, as necessary,

(8) Reallotment ~The portion of any efigible agency’s allotment
under this subtitle for a fiscal year thai the Secretary determines
will not be required for the period such allotment is available for E
carrying out activities under this subtitle, shafi be available for
reallotment from time 1o time, on such dates dun‘nj; such period as the
Secretary shal} fix, 1o other eligible agencies jnp‘roponidp-to the i
original allotments to sych agencies under. this subtitle for such year.

. SEC. 212. PERFORMANCE ACCOUNTABILITY SYSTEM.

(2) Purpose.—The Purpose of this section is to establish a _
. comprehensive performance accountability system, comprised of the
activities described this section, {0 assess the effectiveness of



(1) In general —For each eligibie agency, the eligible agency
performance measures shall consist of-.-
(AX()-the core indicators of performance described in
paragraph (2)(A); and ' ‘ ]
{4) additional indicators of performance (if any) -
identified by the eligible agency under paragraph (2XB); and
(B) an eligible agency adjusted ltj:v;(el of performance for
-each indicator described n subparagraph (A). !
- {2) Indicators of performance. -- , , '
(A) Core indicators of performance.—The cope indicators of -
performance shall include the following: = . - . :
- (1) Demonstrated imiprovements in literacy skill levels
in reading, wrifing and Speaking the Englisi language,
fumeracy, problem solving, Ehglish'langnage acquisition,
and other literacy skills.. ' . '

(i) Placement in, retention in. or completion of
postsecondary education, training, unsubsidized employment
Or career advancement.

(i) Receipt of a secondary school diploma or jts
recognized equivalent. - ' .
(B) Additional incﬁcators.-f&n sligible agency may identify

in the State plan additiona} ipdicators for adult education and

(3) Levels of performance. — _
{A) Efigible agency adjusted levels of performance for core
indicators, -

established under this subpamgmply shall, at a minimum.—
(T) be expressed in an objective, quantifiable, and
measurable forin: and ) '
(1D show the progress of the eligible agency

toward continuously Improving in performance.

years covered by the State plan.
(1) Agreement on eligibie agency adjusted levels of _



© performance for first 3 years.—In order to ensure an
. optimal return on the investn ent of Federal funds in adult
education and literacy activities authorized under this '
subtitle, the Secretary and each eligible agency shal)
reach agreement. on levels of performance for each ofthe
core indicators of performance, for the firss 3.program
years covered by the State plan, taking into account the
levels identified in the State plan urder clause (1) and
the factors described in clause (v), * > levels agreed to
under this clanse shalf be considered tobe the efigible

State plan prior to the approval of such plan. :

@iv) Factors.-'l'ﬁcrag:mneﬁtidésa-ibad in clavse (jii)

- or (v) shall take intq acocount-- - :

(1) how the levels involved compare with the -~
eligible agency adjusted Jevels of performance
established for other eligible agencies, taking into
account factors including the characteristics of
participants when the participants entered the program,
and the services or instruction.to be provided: and -

(i1} the extent to which such levels involved

pesformance measures by such eligible agency and ensure
_optimal retun on the investment of Federal funds,
(V) Agreement op eligible agency adjusted levels of
performance for 4th and Stk years.—Prior to the fourth

performance for the eligible agency for such years and .
shall be incorporated into the State plan,

() Revisions --if unanticipated circumstances arise
K ‘ ing in a significant change in the factors
described in clause Giv)(II), the eligible agency may
request that the cligible agency adjusted fevels of ‘
Performance agreed 10 under clause (jii) or (v) be revised -
The Secretary, after coliaboration with the representatives
described in section |3 6(). shail issue objective criteria



and methods for making such revisions.. . - -
- (B) Levels of performance for additional indicators - The
eligible agency may identify, in the State plan, eligible
agency levels of performance for each of the additional .
mdicators described in paragraph (2)(B). Such levels shall be
- considered to be cligible agency adjusted levels of performance “-
for purposes of this subtitle. o i
{c) Report:—- o ' S - :
(I} In general —Each eligible agency that receives a grant
under section 211(b) shall annually prepare and submit to the
Secretary a report on the progress of the chigible agency in
achieving cligibe agency performance measures, including
. information on the levels of performance achieved by the efigible -
agency with respect to the core indficators of performance.
(2) Information dissc:ninaﬁon.—'-'me-Sea‘et'ary—' .

(A) shall make the information contained in such reports
avalable to the general public through publication and other
appropriate methods: -

(B) shall disseminate State-by-State comparisons of the
nformation; and : _

{C) shall provide the appropriate-committees of Congress .
with copies of such reports. ) o -

SEC. 221 STATE ADMIN ISTRATION:

Each eligible dgency shall be responsible for the State or outlying
area administration of activitjes under this subtitle, including-- -
(1) the developmen. submission. and implementation of the
State plan; = - . e

and implementation of activities assisted under this subtitle; and
. {3) coordination apg nonduplication with other Federal and

State education, training, corrections, public housing, and social

service programs. _ . S

SEC. 222 STATE DISTRIBUTION OF FUNDS: MATCHING REQUIREMENT -
() State Distribution of Funds.—Each efigible agenoy receiving 2

grant u subtitle for a fiscal year—
( l T




Pty

{b) Matching Requirement - ) B o g
(1) In genéral.In order 10 receive a grant from the Secretary -
under section 211(b) each eligible agency shall provide, for the
. costs to be incurred by the cligible agency in carrying out the
adujt edvication and Bteracy activities for. which the grant is A
~-awarded, a non-Federal contributiof in an amount equal to—
(A} in the case of an eligible agency serving.an outlying
area, 12 percent of the total amount of funds expended. for _
-adult education and literacy activities in the outlying area,
except that the Secretary may decrease the amount of funds
- required under this subparagraph for an eligible agency: and
{B) in the case of an cligible agency serving a §

ji !

-~ {2) Non-Federal contribution.—An efigible agency’s non-Federal
contribution required under Paragraph (1) may be provided in cash
or in kind, fairly evaluated. and shali include only non-Federal
funds that are used for adult education and literacy activities in

a.manner that is consistent with the purpbse of this subtitle.
SEC.223. ST ATE LEADERSHIP ACTIVITIES,

(2) In General ~Each eligible agency shall use funds made T
avatiable under section 222(aX2) for one or more of the following
adult education and Bteracy activities: - o ; :

(1) The establishment or operation of professional development
programs to improve the quality of instruction provided pursuant to
local activities required under section 231(b), including -
instruction incorporating phonemic awareness. systematic phonics,
fluency, and reading comprehension, and nstruction provided by

volunteers or by personnel of 2 State or outlying area. L

(2) The provision of technica assistance to eligible providers

of adult education and literacy activities. . )

(3) The provision of technology assistance, including staff
training, to eligible providers of adult education and litesacy
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activities to axaﬁle‘thc éligibfr; providers to improve the quality

of such activities. ) o ‘
(4) The support of State or regional networks of literacy
Tesource centers, : S :
" (5) The. monitoring and evaluation of the quality of and the -
Improvement in, aduilt education and Literacy activities, -
(6) Incentives for.— e R
(A) program coordination and integration; and
B) pcrfonnancc-awards_ . _
™M Developing aqd‘disscminaﬁng currioula, including curricula
incorporating phonemic awareness, systematic phonics, fluency, and
reading comprehension, S - .
(8) Other activities of statewide significance that promote the:.
purpose of this title. . e .

SEC. 224. STATE PLAN.

(3) 5-Year Plans _. .

- (1) In general --Each eligible agency desiring a grant under

this subtitle for any fisca] Year shall submit 10, or have on file

with, the Secretary 5 5-year State pian. :
(2) Comprehensive plan or application.--The eligible agency may



application for Federal education assistance, - _

(b) Plan Contents.--In developing the State plan, and any revisions
to'the State plan; the cligible agency shall include in the State plan
Or revisions— : ' . . '

(1) an objective assessment of the needs of individuals in the
State or outlying area for adult education and fiteracy activities,
including individuals most in need or hardest to serye;

(2) a description of the adult educatidn and literacy
_activities that will be carnied out with any funds received under
this subtitle; B ]

(3) a description of how the chgible agency will evaluate

. annually the effectiveness of the adult education dnd kteracy
activities based on the pcrformancg‘!mqé‘mres-dwcribed in section

212; o o
(4) a description of the performance measures described in
section 212 and how such performance measures will ensure the
improvement of adult education and literacy activities in the State
or outlying area; A . :

(5) an assurance that the eligible agency will award not less
than one grant under this subtitle 1o an eligible provider who
offers flexible schedules and necessary’support services (such as
child care and transportation) tp enable individuals, including
individuals with disabilities, or individuals with other special
needs, to participate in adult education and Literacy activities,
which eligible provider shall attempt to coordinate with support
services that are not provided under this subtitle prior to using
funds for adult education and literacy activities provided under .
this subtitle for support services; '

(6) an assurance that the funds received under this subtitle
will not be expended for any purpose other than for activities
tnder this subtitle: . o, — :

(7) a description of how the eligible agency will fund local
activities in accordance with the considerations described in
section 231(e); o .

(8) an assurance that the eligible agency will expend the funds
under this subtitle only in 2 manner consistent with fiscal
requircments in section 241: - A .

(9) a description of the process that will be used for public
participation and comment with respect to the State plan:

(10) a description of how the eligible agency wili develop
program strategies for populations that inctude, at a minimum--

(A) low-income students: -

(B) individuals with disabilities;



(C) single parents and displaced homemakers: and

(D) individuals with multiple barriers to educational
enhancement, including individuals with limited English.
proficiency; ) ' ' .
(11) a description of how the adult education and literacy

outlying area served by the eligible agency; and - T
(12) a description of the steps the cligible agency will 1ake

- (d) Consultation --The eligible agency shall.-

(1) submit the Stare Plast, and any revisions to the State plan,
to the Governor of the State o outlying area for review and
comment; and '

(2) ensure that any comments by the Govemor regarding the
State plan, and any revision to the State plan, are submitted to
the Secretary. =~ - : . -

{e) Peer Review.—The Secretary shall establish a peer review |
process to make recommendations regarding the approval of State plans.
. (D Plan Approval —A Stage plan submitted to the Secretary shall '
be approved by the Secretary unless the Secretary makes a written
determination, within 90 days after receiving the plan, that the plan

Is inconsistent with the specific provisions of this subtitle.

SEC. 225. PROGRAMS FOR CORRECTIONS -EDUCATION AND OTHER
INSTITUTIONALIZED INDIVIDUALS. .

_{a) Program Authonized —-From funds made available under  section' ’
222(aX 1) for a fiscal year, each eligible agency shail carry out .
carrections education or education for other institutionalized

including academic programs for—

(1) basic education: _

(2) special education Programs as determined by the eligible
. agency; : -

13



- {3) English literacy programs: and _

(4) secondary school credit programs.

(c) Priority.—Each eligible agency that is,using assistance -
provided under this Section to carry out a program for criminal
offenders in a comrectional instinstion shall give priority to serving
individuals who are fikely to leave the correctional institution with S
years of participation in the program.. g I

() Definition of Criminal Offender.—

(1) Criminal offendes.—The term criminal offender” means
any individual who is charged with or convicted of any criminial
offense. . S

- (2) Comrectional institution:—The term “'correctional ©

institution” means any-~ - : S

(A) prison;

(B) jail; ,

(C) reformatory;

(D) work farm:

(E) detention center: or _

(F) halfway house, community-based rehabilitation center,
of any other similar institution designed for the confinement -
or rehabilitation of criminal offenders.

Eat T

' CHAPTER 3-LOCAL PROVISIONS
SEC. 231. GRANTS AND CONTRACTS FOR ELIGIBLE PROVIDERS.

{a) Grants and Contracts.—From: grant funds made available under
section 211(b), eich eligible agency shali award muitiyear grants or
contracts, on a competitive basis, 1o eligible providers within the
State or outlying area 1o enable the eligible providers fo develop, ‘
implement, and improve adult education and literacy activities within
the State, , )

() Required Local Activities.The eligiblc agency shall require
that each eligible provider Teceiving a grant or contract under .
subsection (a) use the rant of contract to establish or operite one or
more programs that provide services or mstruction in one or more of
the following categories: - _

(1) Adult education and literacy services, including workplace
literacy services, :

(2) Family literacy services.

(3) English literacy programs. ,

{c) Direct and Equitable Access: Same Process.—Each eligible
. agency receiving funds under this subtitle shall ensure that—

14



1) alt eligable providers have Hircct_ and equitable access to
apply for grants or contracts under this section; and :
(2) the same gram Or contract announcement procéss and
application process is used for a| eligible providers in the State
or outlying area, : - :
" {d) Special Rule —Each eligible agency awarding a grant.or
contract under this section shall fiot use any funds made available _
under this subtitle for adult education and littracy activities for the

{e) Con’sidcrations.——,ln awarding grants or contracts under this
section, the eligible agency shall consider— R
(1) the degree to which the cligible provider will establish
- measurable goals for participant outcomes;. :
(2) the past effectiveness of an eligible provider in improving
the literacy skills of adults and families, and, after the 1-year
period beginning with the adoption of an ehgible agency's
performance measures under section 212, the success of an eligible
provider receiving funding under this subtitle in meeting or
exceeding such performance measures, especially with respect to
those adults with the lowest levels of literacy; o
(3) the commitment of the eligible provideér to serve
individuals in the community who are most in need of literacy
services, including individuals who are low-income or have minimal
- literacy skills; T .
(4) whether or not the program--
(A) is of sufficient intensity and duration for
participants 10 achieve sibstantial learning gains; and
(B) uses instructiona] practices. such as phonemic

- (3) whether the activities are built on a strong foundation of
research and effective educational practice;
(6) whether the activities effectively employ advances in
technology, as appropriate, inciuding the use of computers:

A5



) whether the activities provide leamning in real fife
contexts to ensure that an individuz] has the skills necded 1o
compete in the workplace and exercise the rights and

- responsibilities of citizenship; ' S
. (8) whether the activities are staffed-by well-trained
mistructors, counselors, and administrators: S
9 whether the activities coordinate with other available

a:idsocialsetﬁécagmda; :

. {10) whether the activities offer flexibl schduies and

SUPpOTt services (such as child care and transportation) that are
necessary to enable individuals, including individuais with
disabifities or other special needs, to attend and complete
programs:; ' )

agency jbcrfonnanqe measures; and - -
(12) whether the focai comnmmities-have a demonstrated need for
additional English literacy programs, ' -

SEC. 232 LOCAL APPLICATION,  *

Each eligible provider desiring a grant or contract under this
subtitle shall submiy g application to the eligible agency containing
such information=and assurances as the eligible agency may require,
including— S

{(Ia description of how funds awarded under this subtitle will
- be speat; and- - e
(2)a description of any cooperative arrangements the eligible
provider has with other agencics, institutions, or organizations
for the defivery of adu education and literacy activitics. L

. @ Genem!n-Subjeci to subsection (b). of the amount that is:\
made available under this « bty an eligible provider-- :
(1) noi 1e:

16



(b) Special Rule.—In cases where the cost mits described in
subsection (a) are to0 restrictive to aflow for adequate planning, )
administration, personnel development,-and interagency coordination,
the eligible provider shall negotiate with the eligible agency m order
to determine an adequate level of funds to be used for noninstructional
purposes, ) : '

CHAPTER 4-GENERAL PROVISIONS
SEC. 241. ADMINISTRATIVE PROVISIONS.

{a) Supplement Not Supplant.-Funds made available for adult
education and fiteracy activities under this subtitle shall supplement
and not supplant other State or lacal public funds expended for adult

“education and literacy activities. :

{b) Maintenance of Effort.—-

(1) In general —- o ' -

(A) Determination.—~An eligible agency may receive funds
under this subtitle for any fiscal year if the Secretary finds
that the fiscal effort per student or the aggregate
expenditures of such eligible agency for adult education and -
literacy activities, in the second preceding fiscal year, was -
not less than 90 percent of the fiscal effort per student or
the aggregate expenditures-of such eligible agency for adult
education and literacy activities, in the third precéding
fiscal year. . :

_ (B) Propartionate reduction.—-Subject to paragraphs (2),
(3). and (4), for any fiscal year with respect to which the
Secretary determines under subparagraph (A) that the fiscal
effort or the aggregate expenditures of an eligible agency for
the preceding program year were less than such effoit or
expenditures for the second preceding program year, the
Secretary-- . ) N
(1) shall determine the percentage decreases in such
effort or in such expenditures; and R
(1) shall decrease the payment made under this
subtitle for such Program year to the agency for adult
education and literacy activities by the lesser of such
(2) Computation —In Computing the fiscal effort and aggrepate a
expenditures under paragraph (1). the Secretary shall exclude =~
capital expenditures and special one-time.project costs.
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-(3) Decrease in federal support.—If the amount made available

for adult education and literacy activities under this subtitle for

a fiscal year is less than the amount made available for adult
education and literacy activities under this subtitle for the
preceding fiscal year, then the fiscal effort per student and the
aggregate expenditures of an cligible agency required in order to
avoid a reduction under paragraph (1 )_(B!) shall be decreased by the
Same percentage as the percentage decrease in the amount so made
available. o _

(4) Waiver.—The Secretary may waive the requirements of this
“subsection for 1 fiscal year only, if the Secretary determines that
-+ a waiver would be equitable due to exceptional or uncontroliable -

circumstances, such as a natural disaster or an unforeseen and

~ precipitous decline in the financial résources of the State or
outlying area of the cligible agency. If the Secretary grams a
waiver under the préceding sentence for 4 fiscal year. the level of.
etort required under paragraph (1) shal not be rcdui:cd in the
subsequent fiscal year because of the waiver. .

SEC. 242. NATIONAL INSTITUTE. FOR LITERACY.V

-(a) Purpose.—The purpose.of this section is to establish.a
National Institute for Literacy that—. - . —
(1) provides national leadership regarding literacy;
(2) coordinates Eteracy services and policy; and
(3) serves as a national resource for adult education and
literacy programs by-- . .
(A) providing the best and most current information’
available, including the work of the National Institute of
Child Health and Human Development in the area of phonemic
awareness, systematic phonics, fluency, -and reading.
comprehension, to all recipients of Federal assistance that
- focuses on reading, including programs under titles I and V11
of the Elementary and Secondary Education Act of 1965
(20 US.C. 6301 et seq. and 7401 et seq.), the Head Start Act .
{42 US.C. 9831 ¢t seq.), the Individuals with Disabilities
Education Act (20 US.C. 1400 et seq.), and this Act; and
(B) supporting the creation of new ways to offer services,
of proven effectiveness, T '
(b) Establishment .
(1) In general --There is established the National Institute
for Literacy (in this section referred to as the ““Institute®).
The Institute shall be administered under the terms of an
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interagency agreement entered into by the Secretary of Education .
with the Secretary of Labor and the Secretary of Health and Human
Services (in this section referred to as the. ““Interagency )
Group”). The Interagency Group may include in the Institute any
research and development center; institute, or clearinghouse -
established within the Department of Education, the Department of
Labor, or the Department of Health and Human Services the purpose
of which is determined by the Interagency Group to be related to

the purpose of the Institute, . ‘

(2) Offices --The Institute shall have offices separate from
the offices of the Départment of Education, the Department of
Labor, and the Départment of Health and Fluman Services:

(3) Recommendations.--The Interagency Group shall consider the
recommendations of the National Institute for Literacy Advisory
Board (in this section refesred to as the " Board™) established
under subsection (e) in planning the gaals of the Institute and in

_the implementation of any programs {o achieve the goals. If the
Board's recommendations are not followed, the Interagency Group
shall provide a written explanation to the Board concerning actions
the Interagency Group iakes that are inconsistent with the Board's
recommendations; including the reaspns for not following the
Board's recommendations with respect to the actions: The Board may
also request a meeting of the Iriteragency Group to discuss the

Board's recommendations, - '

(4) Daily operations.--The daily operations of the Institute
shall be administered by the Direcior of the Institute.
{c) Duties_--

{1 In general -In order t6 provide leadership for the
improvement and expansion of the system for delivery of literacy
services, the Institute is authorized-- n

(A) to establish a national clectronic data base of
mformation that disseminates information to the broadest
possible audience within the literacy and basic skills field,

and that includes-- I

(i) effective practices in the provision of literacy
- and basic skills instruction, including instruction in
phonemic awareness, systematic phonics, fluency, and
reading comprehension, and the integration of fiteracy and
basic skills instruction with occupational skills training;
(it) public and private Iteracy and basic skills
programs, and Federal, State, and local policies, affecting
the provision of literacy services at the national, State,
* and local levels: '



(iii) opportunities for technical assistance, meetings, .
conferences, and other opportunitics that lead to the -
improvement of literacy and basic skills services; and
~ (iv) a communication network for literacy programs,
providers, social service agencies, and students; o

'(B) to coordinate support for.the provision of literacy and -~

- basic skills services across Federal agencies and at the State
and local levels; _ o

(©) to coordinate the support of reliable and replicable
research and deveiopment on fiteracy and basic skills in -
families and adults across Federal agencies, especially with .

. the Office of Educational Research and-Impravement in the
Department of Education, and to carry put basic and applied
research and development on topicsthat are not being =~
investigated by other organizations or agencies, such as the
special literacy needs of individuals with learning
disabilities; ‘ S -

(D) to collect and disserninate information on methods. of
advancing fiteracy that show great promise, including phonemic -
awareness, systematic phonics, fluency, and reading
comprehension based on the work.of the National Institiste of
Child Health and Human Development; . .

(E} to provide policy and technical assistance 10 Federal,
State, and focal entities for the imiprovément of policy and
programs relating to fiteracy;. '

(F) to fund a network of State or regional adult literacy

resource centers to assist State and local public and private
noaprofit efforts to improve literacy by—

{i) encouragmg the coordination of literacy services:

(ii) enhancing the capacity of State and Jocal

~Ofganizations to provide literacy services; and

(1) serving as a link between the Institute and
providers of adult education and Eiteracy activities for
the purpose of sharing information, data, research, _
expertise, and fiteracy resources: ‘

(G) to coordinate and share information with nationai :
organizations and associations that are interested in Eteracy
and workforce investment activities;.

(H) to advise Congress and Federal departrients and agencies
regarding the development of poticy with respect to literacy -
and basic skills: ang . )

(1) to undertake other activities that lead to the-
improvement of the Nation's literacy delivery system and that
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complement other such efforts being undertaken by public and

private agencies and organizations. ' _

(2) Grants, contracts, and cooperative agreements.~-The
Institute may award grants to, or enter into contracts or
cooperative agreements with, individuals, public or private
mstitutions; agencies, Ofganizations, or consortia of such
 institutions, agencies, or organizations to carry out the
activities of the Institute, - !

(d) Literacy Leadership. — S : :

(1) In general —~The Institute, -in-consuitation with the Board,
may award fellowships, with such stipends and allowances that the
Director considers necessary, -to outstzinéing individuals pursuing
careers in adult education or literacy in the areas of instruction, -
management, research, or innovation, -

(2) Fellowships. —Fellowships awarded under ths subsection
shall be used, under the auspices of the Institute, to engagein -
research, education, training, technical assistance; or other
activities to advance the field of adult education or literacy,
~ including the training of volunteer literacy providers at the
national, State, or iocal level, .

" (3) Interns and volunteers.—The Institute, in consultation.

with the Board, may award paid and unpaid internships to
individuals seeldng to assist the Institute in canying out its
mission. Notwithstanding section 1342 of title 31, United States
Code, the Institute may accept and use voluntary and uncompensated
services as the Institute determines n . ‘ o
(e) National Institute for Literacy Advisory Board..--

(1) Establishment.— :

(A) In general ~There shall be a National Institute for
Literacy-Advisory Board (in this section referred 10 as the
" Board”), which shall consist of 10 individuals appointed by
the President with the advice and consent of the Sepate.

(B) Composition.~-The Board shall be comprised of :
individuals who are not otherwise officers or employees of the
Federal Government and who are representative of entities such
as5— .

() literacy organizations and providers of literacy - '
services, including nonprofit providers, providers of o
English fiteracy programs and services, social service .
organizations, and eligible providers receiving assistance
under this subtitle; ’ :

. (i) busincsses that have demonstrated interest in

literacy programs: '



(@) literacy students, including literacy students
with disabilities; - o '

(iv) experts in the area of literacy research;

(v) State and local governmients:

(vi) State Directors of aduit education; and _

(vil) representatives of employees, including

representatives of labor organizations.

(2) Duties.—The Board shall— ] - )

(A) make recommendations concerning the appointment of the:
Director and staff of the Institute;

(B) provide independent advice on the operation of the
Institute; and ) S -

(C) receive reports from the Interagency Group and the -

. {3) Federal Advisory Committee Act—-Except as otherwise
- provided, the Board established by this subsection shall be subject
to the provisions of the Federal Advisory Committee At (5US.C.
App.). - |
(4) Appointments.-- )
(A) In general --Fach member of the Board shall be
appointed for a term of 3 yeafs, &xcept that the initial terms
for members may be 1, 2. or 3 years in order to establish a
rotation in which one-third of the members are selected each
year. Any such member may be appointed for not more than 2
consecutive terms. ' )
B) Vacancics_-Any member appointed to fill a vacancy -
occurring before the expiration of the term for which the
‘member’s predecessor was appointed shall be appointed only for -
the remainder of that term. A member may serve after the’
expiration of that member's term untit a successor has taken
‘office. ’ CoT - .
(5) Quorum.--A majority of the members of the Board'shall
constitute a quorum but a lesser number may hold hearings. Any ~
recommcndation of the Board may be passéd only by a majority of the:
Board's members presen. ‘ o

(6) Election of officers.—The Chairperson and Vice Chairperson
of the Board shall be elected by the members of the Board. The term
of office of the Chairperson 2nd Vice Chairperson shall be-2 years.

- {3y Meetings --The Board shall meet at the call of the -

Chairperson or 2 majority of the members of the Board.
{f) Gifts, Bequests, and Devises.-- : -

(1) In general--The Institute may accept, administer, and use
gifts or donations of services, money, or property, whether real or
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personal, tangible or intangible.

(2) Rules.—The Board shall establish written rules setting
forth-the criteria 10 be used by the Institute in determining
.- whether the acceptance of contributions of services, money, or
- propesty whether real or personal,.tangible or intangible, would
reflect unfavorably upon the ability of the Institute of any
-employee to carry out the responsibilities of the Institute or
employee, or official duties, in a fair and objective manner, or
would compromise the integrity or the appearance of the integrity
of the Institute’s programs or any official involved in those
(%) Mails.—The Board and the Instinte may-use the United States
. mails in the same manner and under the same conditions as other
~ depantments and agencics of the United States. o
(h) Staff.--The Interagency Group, after considering , '
- recommendations made by the Board, shall appoint and fix the pay ofa
Director. - _ _

(i) Applicability of Certain Civil Service Laws.--The Director and
staff of the Institute may be appointed without regard to the
provisions of title 5, United States Code, governing appointments in
the competitive service, and may be paid without regard to-the
provisions of chapter 51 and subchapter Il of chapter 53 of that title
relating to classification and Generat Schedule pay rates, except that
an individual 50 appointed may not receive pay in eéxcess of the annual -
rate of basic pay payable for level 1V of the Exécutive Scheduie.

() Experts and Consultants.--The Institute may procure temporary
and intermittent services under section 3 109(b) of title 5, United ‘
States Code. o .

(k) Report:—The Institute shall submit a report biennially to the
Committee on Education and the Workforce of the House of
Representatives and the Committee on Labor anid Human Resources of the
Senate. Each report submitted under this subsection shall inchude—

(Ba comprehensive and detailed description of the Institute's

operations, activities, financial condition, and accomplishments in

the field of literacy for the period covered by the report; '
(2) a description of how plans for the operation-of the

Institute for the succeeding 2 fiscal years will facilitate .

achicvement of the goals of the Institute and the goals of the

literacy programs within the Department of Education, the ‘

Department of Labor, and the Department of Health and Human -

Services; and . -

. (3) any-additional minority, or dissenting views submitted by

members of the Board.



. (0 Funding.—Any amounts appropriated to.the Setretary, the
Secretary of Labor, the Secretary of Health and Human Services, or any-
other department that participates in the Idstitute for pusrposes that
the Institute is authorized to perform under this section may be
provided to the Institute for such purposes.

SEC. 243, NATIONAL LEADERSI-HP ACTIVITIES. -

The Secretary shall establish and carry out a program-of national
leadership activities to enhance the quality of adult education and
literacy programs nationwide. Such activities may include the
following: n Q ' '

(!)'i’t:i:hm'mla.*'xsisf;am::e,ir'u:iudiﬁg‘—-«i= IR

(A) assistance provided to eligible providers in developing
and using performance measures for the improvement. of adult
education and literacy activities, including family literacy
services: - ' ' o ’

(B) assistance related to professional development
activities. and assiStance for the. purposes of developing,
improving, identifying, and disseminating the most successful
methods and techniques for providing adult education and -
literacy activities, including family litcracy services, based
on scientific evidence where aviilable: and

(C) assistance in distance learning and promoting and
improving the use of technology in the classioom.

(2) Funding national leadership activities that are not

described in paragraph (1), cither directly or through grants,

contracts, or cooperative agreements awarded on a competitive basis

to or with postsecondary educational institutions; public or

private organizations or agencies, or consortia of such

institutions, organizations, or agencies, such as—. = - - .-

(A) developing, improving, and identifying the most. o
successful methods and techniques for addressing the education.
needs of adults, including instructional practices using. -
phonemic awareness, systematic phonics, fluency, and reading’
comprehension, based on the work of the National Institute of
Child Health and Human Development; o ’

(B).increasing the effectiveness of and improving the
qualify of, adult education and hiteracy activities, including
family litesacy services:

(C) carrying out research, such as estimating the number of
adults functioning ar the lowest levels of literacy -
proficiency: :
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-(DX(1) carrying out demonstration programs;
~ {#) developing and replicating modet and innovative
programs, such as the development of'models for basic skill
certificates, identification of effective strategies for
working with adults with leamning disabilities and with
individuals with limited English proficiency who are adults,
and workplace iiteracy. programs; and:

(iii} disseminating best practices information, including
information regarding promising practices resulting from
federally funded demonstration programs:; ' :

(E) providing for the conduct of an;‘iindcpendmticvaluaﬁon ,
and assessment of adult education and literacy activities

through studies and analyses condycted independesitly through
grants and contracts awarded on a2 competitive basis, which-
eévaluation and assessment shall include descriptions of—
(i)-the cffect of performance measures and other
measures of accountability on the delivery of adult
education and fiteracy activities, including family
literacy services: S
(ii) the extent to which the adult education and
fiteracy activities, including fanily literacy services,
increase the fiteracy skills 3f adults {and of children, in
" the case of family literacy services), fead the

participants in such activities to involvement in further

education and training, enhance the employment and eamings

of such participants, and, if applicable, fead to other

positive quicomes, such as reductions in recidivism in the

case of prison-based adult education and literacy activities;

(iii) the extent to which the provision of support
services to adults enroiled in adult education and family
literacy programs increase the rate of entollment ini, and
successful completion of, such programs; and
(tv) the extent 10 which cligible agencies have
i ﬁmdsundcrseaionﬁ!mnmthcneedsofr
adults through community-based organizations;

(F) supporting efforts aimed at tapacity building at the

" State and local levels, such as technical assistance in program
planning, assessment, evaluation. and monitoring of dctivities'
“carried out under this subtitle: ;

(G) collecting data, such as data regarding the improvement . -
of both local and State data systems, through technical assistance
and development of mode} performance data collection systems: and

(H) other activities designed to enhance the quality of
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adult education and literacy activities nationwide.
Subtitic B--Repeals
SEC. 251. REPEALS.

(a) Répeals.— - 4 :

* (1) Adult Education Act.--The Adult Education Act (20U.S.C.

1201 et seq.) is repealed. o L
(2) National Literacy Act of 1991 .~-The National Literacy Act

of 1991 (20 U.S.C. 1201 note) is repealed, : o

(b) Conforming Amendments.—. - : ' 2

. (1) Refugee Education Assistance:Act.—Subsection ®) of

section 402 of the Refugee Education Assistance Act of 1930 (8

U.5.C. 1522 note) is repealed. L :
(2) Elementary and Secondary Education Act of 1965.—-

(A) Section 1202 of esea.--Section 1202(c)(1) of the
Elementary and Secondary Education Act of 1965 (20U S.C.
6362(c)(1)) is amended by striking " Adult Education Act" and
inserting "* Adult Education and Family Literacy Act*

(B) Section 1205 of ESEA —-Section 1205(8XB) of such Act
(20 U.5.C. 6365(8)(B)) is anfended by striking *" Adult Education
Act” and inserting " Adult Education and Family Literacy
Act”. . .

(C) Section 1206 of esea.--Section 1206(2a)}(1)(A) of such
Act (20 U.5.C. 6366{a)(1)(A)) is amended by striking **an adult
basic education program under the Aduit Education Act” and
inserting "“adult education and literacy activities under the
Adult Education and Family Literacy Act”. 7

(D) Section 3113 of esea.—Section 3 113(1) of such Act-(20
U.S.C. 6813(1)) is amended by striking “scction 3 1Z of the .
Adult Education Act” and inserting **section 203 of the Aduilt
Education and Family Literacy Act*. )

(E) Section 9161 of esea.—Section 9161(2) of such-Act (20
U.S.C. 7881(2)) is amended by striking " section 312(2) of the
Adult Education Act” and inserting **section 203 of the Adult
Education and Family Literacy Act*,

(3) Older Americans Act of }965.--Section 203(b)(8) of the
Older Americans Act of 1965 (42 U.S.C. 3013(b)}(8)) is amended by
striking "~ Adult Education Act” and nserting ** Adult Education
and Family Literacy Act”. .
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| - TITLE V-GENERAL PROVISIONS
SEC. 501. STATE UNIFIED PLAN. o

(a) Definition of Appropriate Secretary.--In this section, the term
""appropriate Secretary” means the head of the Federal agency who
exercises admindstrative authority over an activity-or program

" described in subsection () . )
~ (b) State Unificd Plan — - o .

(1) In general.—A State may devélop and submit to the
appropriate Secretaries a State unified plan for 2 or more of the
activities or programs set forthinpmgraph 2), except that the
State may include in the plan the activities described in paragraph
(2)(A) only with the prior approval of the legislature of the
State. The State unified plan shall cover one of more of the
activitics set forth in subparagraphs (A) through (D) of paragraph
(2) and may cover one or more of the activities set forth in
subparagraphs (E) through (0} of paragraph (2).

(2) Activities.—The activities and programs referred to in
paragraph (1) are as follows: Rt - T

(A) Secondary vocational education programs anthorized
under the Carl D. Perkins Vocational and Applied Technology
Education Act (20 U.S.C. 2301 et seq.). -

(B) Postsecondary vocational education programs authorized
under the Carl D, Perkins Vocational and Applied Technology
Education Act (20 U.S.C. 2301 et seq.). ’

(O) Activities authorized under title I

(D} Activities authorized under title I1.

. (E) Programs abithorized under section 6{d) of the Food

Stamp Act of 1977 (7 U.S.C. 2015(d)). -

(F) Work programs authorized under section 6(0) of the Food -
Stamp Act of 1977 (7 U.S.C. 2015(0)). ‘ .

(G) Activities authorized under chapter 2 of title 1 of
the Trade Act of 1974 (19 U.S.C. 2771 e seq.). P

(H) Programs authorized under the Wagner-Peyser Act (29

(1) Programs authorized under title I of the Rehabilitation =
Act of 1973 (29 U.5.C. 720 et seq.), other than section 112 of
such Act (29 U.S.C. 732). '

(J) Activities authorized under chapter 41 of title 38,

United States Code. ‘

(K) Programs authorized under State unemployiment

compensation laws (in accordance with applicable Federal faw).
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-+ - {L) Programs authorized under part- A of title IV of the
Social Security Act (42 U.S.C. 601 et seq.).
(M) Programs authorized under title V of the Older
Amencans Act of 1965 (42 U.S.C. 3056 et seq.). -
(N) Training activities camried out by the Department of
Housing and Urban Development.

(0) Programs authorized under the Community Services Block -

Grant Act (42 U.S.C. 9901 et seq.).
(c) Requirements.— ; S : .
(1) In general.—The portion of a State unificd plari covering
‘an activity or prograin described in subsection (b) shall be subject
 to the requirements, if ariy, applicable to a plan or application -
for assistance under the Federal statute authorizing the activity
‘or program. _ S T .
(2) Additional submission not required.—A State that submits a
‘State unificd plan covering an activity or program described in

subsection (b) that is approved under subsection (d) shall notbe ~ .

required to submit any other plan or application in order to
receive Federal funds to carry out the activity or program.
 (3) Coordination.--A State unified plan shafl include—~
(A) a description of the methods used for joint planning
- and coordination of the programs and ‘activities included in the
unified plan; and BRI A ~ :
(B) an assurance that the methods included an opportunity
for the entities responsible for planning or administering such

" programs and activities to review and comment on all portions

- oftheunificd plan. . '
(d) Approval by the Appropriate Secretaries.—
. (1) Jurisdiction.--The appropriate Secretary shail have the
authority to 2pprove the portion of the State unified plan relating
to the activity or program over which the appropriate Secretary .
exercises administrative authority. On the approval of the _
appropriate Secretary, the portion of the plan relating to the -
activity or program shall be implemented by the State pursuant to
the applicable portion of the State unified plan. R
(2) Approval.— . )

~ (A) In general A portion of the State unified plan
covering an activity or program described in subsection (b) °
that is submitted to the appropriate Secrctary under this ’
section shall be considered to be approved by the appropriate

' Secretary at the end of the 90-day period beginning on the day

the appropriate Secretary receives the portion, unless the ‘
appropriate Secretary makes a written deterrmation. during the
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90-day period; that the portion is not consistent with the
requirements of the Federal statute authorizing the activity or
program including the criteria for approval of a plan or
application, if any, under such statute or the plan is not
consistent with the requirements of subsection (c)(3).
- (B) Special rule.--In subparagraph (A), the term “critesia
“for approval of a State plan”, relating to,activities carried
- out under title 1 or 1 or under the Carl D. Perkins Vocational :
and Applied Technology Education Act (20 U.S.C. 2301 et seq.),
ncludes  requirement for agreement bétween the State and the )
_ appropriate Secretary regarding State performance measures,
including levels of performance. .

" SEC. 502. DEFINITIONS FOR INDICATORS OF PERFORMANCE.

- (a) In General.--In order to ensure natichwide comparability of
performance data, the Secretary of Labor and the Secretary of
Education; after consultation with the representatives described in -
subsection (b), shall issue definitions for indicators of performance
and Jevels of performance established under titles 1 and 1.

(b) Represcntatives.—The representafives referred to in subsection
(a) are represematives of States (as defined in section 101) and
political subdivisions, business and industry,.employees, eligible
“providers of employment and training activities (as defined in section
101), educators, participants iii activities carried out under this Act;
State Directors of adult education, providers of adult education,
providers of literacy services, individuals with expertise in serving
the employment and training needs of eligible youth (as defined in
section 101), parents, and other interested parties, with expertise
regarding activities authorized under this Act.

SEC. 503. INCENTIVE GRANTS.

(3) In General.—Beginning on july 1, 2000, the Secretary shall -
award a grant to each Staté that exceeds the State adjusted levels of
performance for title L, the expected levels of performance for title
I1, and the levels of performance for programs under Public Law 88-210 -
(s amended: 20 U.S.C. 2301 et seq,), for the purpose of carrying out
an innovative program consistent with the requirements of any one of
more of the programs within title 1. title L or such Public Law,
respectively.

{b) Application. —

(1) In general.--The Secretary may provide a grant to a State
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. under subsection (z) only if the State submits an application-to
the Secretary for the grant that meets the requirements of
paragraph (2). ) -
~ (2) Requirements.—-The Secretary may review an application
described in paragraph (1) only to ensure that the application
contains the following assurances: S

(A) The legislature of the State was consulted with respect
1o the development of thie application. - -

(B) Tho application was approved by the Govemor, the
eligible agency (as defined in section 203), and the State A
agency responsible for progranis established under Public Law
38-210 (as amended; 20 U.S.C. 2301 et seq.).

(C) The State and the eligible agency, as appropriate, :
exceeded the State adjusted levels of performance forttle I, -
the expected levels of performance for title 11, and the levels
of performance for programs under Public Law 88-210(as =
amended; 20 U.S.C. 2301 et seq.). . ‘

(c) Amount.— )
(1) Minimum and maximum grant amounts.--Subject to paragraph
(2), a grant provided to a S ate under subsection {a) shall be
awarded in an amount that is not less than £750,000 and not more
than' 133‘000’000’ * ) . i -
(2) Proportionate reduction.~-If the amount available for
grants under this section for a fiscal year is insufficient to .
award a grant to each State or eligible agency that is eligible for .
a grant, the Secretary shall réduce the minimum and maximum grant .
amount by a uniform percentage. '

SEC. 504. PRIVACY.

(a) Section 144 of the General Education Provisions Act.—Nething
in'this Act shall be construed 1o supersede the privacy protections
afforded parents and students under section-444 of the General . -

. Education Provisions Act (20 U.S.C. 1232g), as addéd by. the Family
Educational Rights and Privacy Act of 1974 (section 513 of Public Law
93-380; 88 Stat. 571). '
(b) Prohibition on Development of National Database. —
(1) In gencral.--Nothing in this Act shall be construed to
permit the development of a national database of personally
-identifiable information on individuals receiving services under

title I of this Act. -

(2) Limitation.--Nothing in paragraph (1) shall be construed to
prevent the proper administration of national programs undér
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- subtitles C and D ofmle 1 ofﬂusActortncarryoNprogmn
managemmt activities consistent with lJtlc I of this- Act.

SEC. 505 BUY-A]vaR.ICAN REQUIREMEN’I’S

(a) Compliance W'th Buy American Act.—None of the ﬁmds made
available in this Act may be expended by dn entity unless the entity
agrees that in expending the funds the ennty will comply with the Buy
American Act (41 US.C. 10aetseq). * -

(b) Sease of the Congress; Requirement Regardmg Notice.~—

(1) Purchase of american-made equipment and products.—In the

_case of any equipment or product that maybeamhonzedto be .

purchased with financial assistance provided using funds made
. ‘available under this Act, it is the sense of the Congress that’

.. entities receiving the assistance should. in expmdmg the:
assistance, purchase only American-made equipment and products.
(2) Notice to recipients of assistance.~-In providing financial
assistance using funds made available under this Act, the head of
each Federal agency shall provide to each fecipient of the
‘assistance a notice describing the,statement madc in paragraph (1)
" by Congress.

. (<) Prohibition of Contracts W't!;l Persons Falsely Labeling Products
as Made in America.—If it has been finally determined by a courtor
chcral agency that any person inténtionally affixed a label bearing 2

“"Made in America” inscription, or any inscription with the same
meaning, to any product sold in'or shipped to the United States that is
not-made in the'United States, the person shall be ineligiblé to
receive any contract or subcontract made with funds made avatfable in
this subtitle, pursuant 1o the debarment, suspension, and ineligibility
procedures described in'sections 9.400 through 9.409 of title 48, Code
of Federal Regulations, as such sections are in effect on the date of
enactment of this Act, or pursuant to any successor regulations.

SEC. 506. TRANSITION PROVlSiONS

(a) Workforce Investment Systems.—The Secretary of Labor shall
take such actions as the Sccretary determines to be appropriate to
provide for the orderly transition from any authority under the Job
Trammg Partnership Act (29 U.S.C. 1501 et seq.) to.the workforce
investment systems established under title 1 of this Act. Such actions
shall include the provision of guidance relating to the designation of
State workforre investment boards. local workforce investment areas,
and local workforce investment boards described in such title. -
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and local workforce investment boards déscribed i such title.
(b) Adult Education and Literacy Programs.— _
(1) In general —The Secretary of Education shall take such
actions as the Secretary determines to be-appropriate to provide
-for the transition from any authority under the Aduit Education Act
(20 U.5.C. 1201 etseq.) to any authority under the Adult Education
and Family Literacy Act (as added by title U of this Act),
(2) Limitation —The authority to fake actions under paragraph
(1) shall apply only for the 1-ycar period beginning on the date of
the enactment of this Act. '
(©) Regulations.— o
(1) Interim final regulations.—Not fater than 180 days after
the date of the enactment of this Act, the Secretary of Labor shall
~develop and publish in the Federal Register interim final
regulations relating to the transition to, and implementation of,
this Act. = - S
(2) Final regulations.—Not later than Decembér L1999, the
Secretary shall develop and publish in the Federal Register finai
- regulations relating 10 the transition to, and implementation of,
.this Act. - _ ‘ -
(d) Expenditure of Funds During Transition, —

(1) In general —Subject 10 paragraph (2) and in accordance

activities authorized under this Act. o
(2) Additional requirements.--Not to exceed 2 percent of any

allotment to any State from amounts appropriated under the Job _

Training Partnership Act or under this Act for fiscal year 1998 or

1999 may be made availabic to carry out paragraph (1) and not less
than 50 percent of any such amount ysed to carry out pasagraph (1)

shall be made available to local entities for the purposes .

described in such paragraph. ‘ \

(¢) Reorganization.—Not fater than I year after the date of the

Employment and Training Administration in order to carsy out the duties
~ and responsibilities required by this Act {and related laws) in an
effective and efficient manner: ' o :



SEC. 507. EFFECTIVE DATE.

Except as otherwise provided in this Au, ﬂus Act and the

amendments made by this Act, sha!l take effect on the datc of the
enactment of this Act.
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